The

Sub-Grant Agreement
ENI/2016/382-304-SG-22

“Armenian Lawyers’ Association” non-governmental

organisation as the lead organisation of the “Commitment to
Constructive Dialogue” project funded by the European Union,
represented by and through Karen Zadoyan (hereinafter Sub-
Grantor), the President of the “Armenian Lawyers’ Association”

Non-Governmental
of Accountants of SME

the “Association
Non-Governmental

Organisation, and
of Armenia”

Organisation (hereinafter “Sub-Grantee™), represented by and
through Vahagn Hambardzumyan, the President of the
Organisation, called together “Parties”, signed this Agreement
on the following:

o

A. Purpose of the Agreement

Under this Agreement, pursuant to the “Commitment to
Constructive Dialogue” grant contract (hereinafter Grant
Contract) ENI/2016/382-304 signed on 15 December 2016
between the European Union and the “Armenian Lawyers’
Association” non-governmental organisation on behalf of
the joint consortium composed of the “Armenian Lawyers’
Association” non-governmental organisation, “AGORA
Central Europe” non-governmental organisation (Czech
Republic), Armenian Centre for Democratic Education
(CIVITAS), International Centre for Human Development,
SME Cooperation Association, and the Union of

Communities of Armenia, hereby awards a sub-grant to the

Sub-Grantee for the implementation of the “RA Taxation
Alternative Systems Monitoring and Improvement
Plan” sub-grant project (hereinafter sub-grant project).

The Sub-Grantee ought to implement the sub-grant project,
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hwtdtwnpnipinii» Spwgnph nkjudup
Juquuykpunipnd, (wjunthbwn’
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in accordance with the project presented in Annex 1 under
the title “Sub-Grant Proposal Application and Logical
Framework” in this agreement and the budget line
descriptions, their conditions and those set out in Annex 3
of this agreement titled “Excerpt from the General Rules of
the “Commitment to Constructive Dialogue” Project.”

B. Terms of the Agreement

This agreement is effective during the period between 1
January 2019 and 30 June 2019.

The Sub-Grantee is obliged to fulfill the obligations
assumed under this Agreement in the period set out in this
clause.

C. The Total Sub-Grant Project Cost and Funding
Conditions

The total eligible costs of the Sub-Grant Project are
estimated at AMD 5,500,000 (five million five hundred
thousand).

The Sub-Grantor undertakes to finance a maximum amount
of AMD 4,950,000 (four million nine hundred and fifty
thousand) from the amount specified in Clause 1of Part C
of this Agreement.

The Sub-Grantee undertakes to make a financial
contribution of AMD 550,000 (five hundred and fifty
thousand) in order to implement the sub-grant project
within the terms foreseen in the Agreement.

D. Reporting and Payments

After the launch of the sub-grant project, during the
implementation of the project the Sub-Grantee shall submit
narrative (descriptive) and financial reports pursuant to
Annexes 4 and 5 of this Agreement by the fifth working
day of the following month.
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puwluwth hnitwjuiph 1-hg b gnpénwd k dhbsh
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hwonpnnn wduguw hhugkpnpy
wohiwnwlipughlt opp wduwlwb Yunpgwspny
ukpluyuguby wyuwwnunquljub
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After the end of the sub-grant project, the Sub-Grantee shall
submit to the Sub-Grantor complete narrative (descriptive)
and financial reports pursuant to Annexes 4 and 5 of this
Agreement during 30 days after the end of the project.

All the events and activities included in the reports, as well
as the expenses made to implement them, must be justified
by documents, as prescribed by law.

The reports must be signed by the head of the Sub-Grantor
organisation or the sub-grant project manager and be
stamped with the seal of the Sub-Grantor organisation.

The payments foreseen in the Agreement will be made to
the Sub-Grantee via a non-cash method, through
transferring them to the bank account of the Sub-Grantee
mentioned under this agreement. The payments of the
initial tranche foreseen in this clause will be made on the
basis of the sub-grant project narrative (descriptive) and
financial reports set out in Clause 1 of Part D of this
Agreement, in 3(three) tranches, according to payment
applications.

The Sub-Grantor shall make the payment of the final
tranche based on the timetable set out in Clause 2 of Part D
of the Agreement after the end of the sub-grant project,
during five banking days upon the approval of the final
narrative (descriptive) and financial reports.

The reports mentioned in the Agreement are submitted in
accordance with the Sub-Grantor’s Grants Policy. The
excerpt on the provisions of submitting the Reports
foreseen in the Grants Policy is attached to this Agreement
as Annex 6.
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(Wyupugpuul) i} dhtwmtiuwjuta
hwpybinynmipniiibpp hwutnwnygkinig hkwnn'
hhliq puliljuyhti opyw plpwgpniu:
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Sub-grant payments will be made only when the payment
application is provided in accordance with Annex 7 of the
Agreement.

The Sub-Grantor is not obliged to reimburse the expenses
of the Sub-Grantee that have exceeded the obligated
funding amount, and/or are ineligible pursuant to Annexes
2 and 3 of the Agreement.

The Sub-Grantor has the right to unilaterally terminate this
Agreement and demand the paid amount back, if the Sub-
Grantee has not used the provided amount in accordance
with this Agreement. The amount subject to being returned
can include both the amount paid for the implementation of
the sub-grant project and the expenses made that do not
correspond to this Agreement and its annexes.

The Sub-Grantor carries out oversight during the entire sub-
grant implementation period, has the right to demand and
receive all the project and financial documents, materials
and other necessary information related to the project, in
accordance with this Agreement and the Sub-Grantor’s
Grants Policy. In the scope of this Agreement the Parties
agree that the Sub-Grantor and/or its authorised persons
have the right to make visits to the Sub-Grantee’s project
offices for the purpose of sub-grants project monitoring and
evaluation with or without notifying about it beforehand.

For the monitoring and evaluation of the sub-grant
project, the Sub-Grantor is obliged to submit the schedule
of the events/activities planned for the following month
during the last 5 working days of the current month. In
case of planning to make a change in the schedule, the
Sub-Grantee has to notify the Sub-Grantor within a
reasonable time frame.
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8.

The Sub-Grantee will be exempted from paying the value
added tax based on the document provided by the European
Union. The exemption foreseen in this clause only concerns
the sub-grant project lead organisation.

E. Transitional Provisions

By signing this Agreement, the Sub-Grantee verifies that
he/she has read and gotten familiar with this sub-grant
agreement and all the Annexes that are its integral parts,
Sub-Grantor’s Grants Policy, as well as all the documents
referred to in this Agreement and/or its Annexes, and thus
undertakes to comply with and adhere to all the
requirements set out in the above-mentioned documents.

The Sub-Grantee undertakes to take any measure to prevent
any possible situation of a conflict of interest which is
present or can’ emerge during the sub-grant project
implementation. The description of conflicts of interest is
presented in Annex 8 of this Agreement.

The Sub-Grantee is obliged to submit declarations on the
absence of conflicts of interest for approval to the sub-grant
project staff before signing job or civil law contracts with
them. The declaration template is attached to this
Agreement as Annex 8.

In order to ensure the visibility and transparency of the sub-
grant project, the Sub-Grantee has to:
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punupughwhpujwjub  wwjlwbwgpph

Jupnulp, tpulg hwunwndwip tkpuyugub
owhtph pwpdwl puguluympjub  dwuhb
hwjnwpwpnipent, npp Ygws E  unyb
Zudwdwytwgpht npuku Zuybus 8:
Blupwnpudwolunphujht
nbuwlbjhnipniit . puthwighlnipiniib
wwywhnybknt Lyuwwnwlyny,
Bupunpulwtnphwnnit ywpuwynp £

a3

spugph




a) Hang a project stand at the project office entrances, in a
visible spot;

b) Ensure the presence of the project banner during
project events;

c) Ensure large-scale (to the extent possible) coverage of
events.

Other rules for ensuring the visibility and transparency of
the sub-grant project are presented in Annex 3 of this
Agreement.

The forms, questionnaires, evaluation sheets, as well as
other information materials designed to be used in the scope
of the sub-grant project, are subject to be agreed with the
Sub-Grantor before being used and/or published.

This Agreement is signed in two copies of equal legal
power both in Armenian and English. In case differences
arise, the Armenian version will prevail.

In case contradictions are found between the annexes
foreseen in the Agreement and the annex titled “Excerpt
from the General Rules of the “Commitment to
Constructive Dialogue” Project” the latter will prevail.

Any change and/or addition in this Agreement is valid only
after the day the written bilateral sub-agreements are
stamped and signed by the authorised representatives of the
Parties. The sub-agreements are regarded as an integral part
of this Agreement.

Any disputes that might arise in relation to this Agreement
are solved through constructive negotiations. In case no
agreement is reached, the dispute resolution is handed over
to the RA competent court and the RA legislation is applied
for their solution.
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F. Annexes
This Agreement consists of the following 8 annexes:
Annex 1. Sub-Grant Proposal Application and Logical
Framework

Annex 2. Project Budget and Project Description

Annex 3. Excerpt from the General Rules of the “Commitment
to Constructive Dialogue” Project

Annex 4. Narrative (Descriptive) Report of the Sub-Grant
Project

Annex 5. Financial Report of the Sub-Grant Project

Annex 6. Excerpt from the Grants Policy of the “Armenian
Lawyers’ Association” non-governmental organisation

Annex 7. Payment Application
Annex 8. Declaration on Absence of Conflicts of Interest

Any note made in the Agreement where the term “Agreement”
is used implies all the annexes foreseen in this clause.

Blupwnpudwsunphwnnt
Sub-Grantor

«Ppujwpwtitiph huyjuljwt wunghwghw»
hwuwpuwuljut juquulkpuynipntl
Armenian Lawyers’ Association NGO

Zwugk' p. Bplwl, Luppuingub 7, pl. 2
Address: 7 Nalbandyan str., suite 2, Yerevan

2922/TIN: 01512352

Puilily/Bank:

Q. ZunjkJudlkp

Unyl Zwdwdwjiwghpp punugwsd E hbnlyjuw; 8
hwykjusutphg.

ZuJbJws 1. Bupwunpudwstnphuhtt wnwgwplh
hwjn b npudwpwbwub jurnigyusp.

ZugbkJws 2. Opwgph  pmiok b Opwgph
ujupwqgpnipenii.
Zuy ks 3. Luinyusdp «Quinnignnuijuls

Eplununipjutt hwbdwrenipynily Spugph punhwunip
Julnulkp.

Zudbqus 4. dpwigph
wyuwndnnujub (Wjupugpuljub) hwoyknynipnii.

Bupwnpudwotunphujhu

Zudbquws 5. Bupuppudwlunphuyhl
$htmbuwjutt hwoybkwnynipnil.

dpwgph

ZuybkJus 6. RLunyusp «bpujupwtitbph hwyjuljub

wunghwghw» hwuwpuljujut  juqlulbpynipub
“Ypudwounphttph npudwnpdui
punupwlwinipjub.

ZubpJws 7. d4updwt hupn.

ZuykJws 8. Twhtph pwhidwl puguljunipjub
dwuhl hwjinwpupnipiniie

Zudwduwjiugpnud juunwpjus  guuugus  ugnud,
npuikn hhowwnwlynud kb «Z2wdwdwjtmghp» Eqpoypen,
hp Uke Ubkpwrnud £ bwlb unyt fEnny twhwnbugws

pninp hwdkJusukpp:

Bupwnpuuwounphwnnt
Sub-Grantee

«Zujuuinuith ©UQ hwpyuyyuhikph wunghwghw»24
“Association of Accountants of SME of Armenia” NGO
Zuugk' 22, p.Bplwl, Yunuipput 12

z9.22" 00138021

Address: 12 Vagharshyan Str., Yerevan, RA

TIN: 00138021

Puilily’

«Unpnoht Pulil» ®LC
2/2" 2474702647780000
Bank:

“Ardshinbank” CJSC
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Udkphwpuiltl, Acc. N: 2474702647780000

AMERIABANK
Lwhiwquh /President

2/2/Acc. N: 1570024466470500

Lwuwquh/ President
Nuownniy/Title

Muwownnl /Position

Juhwql Zudpwpdnidjul /Vahagn Hambardzumyan

Yuipkl Qunnyuiy Karen Zadoyan Ulntl, wqqutinily/ Name, Surname

Ulinl, wqquinil/ Name, Surname

i

@ﬁqpp]h
e 27/12/2018
Uduwphy/ Date o
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